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-: ACCOUNTS GROUP :-
COST ACCOUNTING- INTRODUCTION AND BASIC
CONCEPTS(IDOL) (R-2016
\ (PAPER - 1V) (NOV-2019) )Time: 3 Hours Total Marks: 100

N.D.
1) All Questions are Compulsory.
2) Figures to the right indicate full marks allotted to the Question.
3) Calculate Figures up to two decimal points whenever required.
4) Working should form part of Answer.

Q.1 A) Select the most appropriate alternative from the following. (Any 10) (10)
1) Cost which are ascertained after they have been incurred are known as
e Imputed Cost
e Sunk Cost
« Historical Costs
e Opportunity Cost

2) Prime Costs plus Variable overhead is Known as
e Marginal Cost
« Total Cost
e Cost of sales
o Cost of goods sold

3) The cost that result when a company holds an inventory of goods for sale is
o Carrying cost
e Ordering cost
e Opportunity cost
e Sunk cost

4) In Reconciliation statement ,Closing stock overvalued in Financial Account is
o Added to Costing Profit
e Deducted from Costing Profit
¢ Added to Financial Profit
e Deducted from Financial Loss

5) In Contract Costing , Payment of cash to the Contractor is made on the basis of
e Certified Work
e Uncertified Work
o Retention Money
e Work —In —Progress

6) IF the Input is 8500 units, Normal Loss is 15% and the output is 7400, then Abnormal Gain is

_Units.
e 175 Units
e 180 Units
e 200 units

o None of Above
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7) If Actual Cost is more than Standard cost, Variance is

e Adverse

e Favourable

o Nil

o All of Above

8) Material Purchase for Special Job is accounted in
e Work in Progress Ledger Control Account
o Stores Ledger Control Account
o Cost Ledger Control Account
e Overhead Control Account

9) Retention Money is equal to
e Work certified less Work Uncertified
o Contract Price Less Work certified
e Work Certified Less Cash Received by Contractor
o All of Above.

10) Initial Cost includes if the asset is constructed in the factory.
e Research & Development cost
e Quality Control cost
« Design Modification cost
o All of above

11) Marginal Cost is also Called as
e Variable Cost
o Fixed Cost
e Opportunity Cost
o Semi Variable Cost

12) Salary of a Foreman should be classified as
¢ Fixed Overhead
o Variable overhead
e Semi Fixed or Semi variable overhead
o None of Above

Q.2) State Whether the following sentences are true or false (Any 10) (10)
1) Costing is a Comprehensive term which Includes Cost Accounting
2) Bin Card shows the quantity and value of a material at any moment of time
3) Re order level means the Quantity to be ordered.
4) Overtime Premium is always treated as a factory overhead.
5) Administration Overheads are usually absorbed as a percentage of Prime cost.
6) Abnormal Loss of Material is treated as part of material cost.
7) Transfer to General reserve is credited to Financial Profit & Loss Ac.
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8) Sub Contract is a private arrangement between the contractor & Contractee.

9) A Process Costing system would be more appropriate than Job order costing for an oil refinery.
10) BEP is the point at which total Revenue is equal to total cost.

11) Non-Integrated accounting is also called Interlocking accounting system.

12) The main purpose of standard costing is cost control.

Q.2) Amit Manufacturing Company provides you the following Information for the year ended  (15)
31 March 2019.

Particulars Rs
Direct Wages 1,26,000
Office salary 56,000
Depreciation on Delivery Van 72,000
Direct Material 1,12,000
Depreciation on Plant & Machinery 84,000
Depreciation On Computer 42,000
Factory Rent 42,000
Printing & Stationery 21,000
Advertisement 88,000
Repairs to office furniture 35,000
Showroom Expenses 80,000
Commission to Salesmen 64,000
Opening stock of finished goods (4000 units) @Rs 84 Per unit
Closing stock of Finished Goods ( 2000 units) | To be valued at Cost of Production

Other Information:-
1) Total Number of units Produced 14,000 units.
2) Profit is charged @ 10 % on cost of sales.
Prepare a detailed Cost sheet showing various elements of total and per unit cost and Calculate
Selling Price.
OR
Q.2) Following is the Trading & Profit & Loss Account of Viraj Enterprises for the year Ended (15)
31 March 2019.

Particulars Rs Particulars Rs
To Material Consumed 3,00,000 | By Sales (2,50,000 units) | 7,50,000
To Direct Wages 2,00,000

To Factory Expenses 1,20,000

To Office Expenses 40,000

To Selling & Distribution Expenses 80,000

To Net Profit 10,000

Total 7,50,000 | Total 7,50,000

In cost Materials are Rs 3,50,000. Direct wages were Rs 2,50,000. Factory overheads were
charged @20 % of Prime cost and Office overheads were @25 % of Works cost.

The selling & Distribution Expenses will be Rs 70,000.

Prepare Cost Sheet & Reconciliation Statement.
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Q.3) From The following information of Avinash Manufacturing Company Prepare Stores Ledger

Account as Per FIFO and Weighted Average Method and Find out Closing stock (15)
Date Transactions Units Rate Per unit
1/07/19 Opening Stock 600 50
11/07/19 Sales 300 60
15/07/19 Purchases 800 70
18/07/19 Sales 300 80
22/07/19 Sales 200 30
26/07/19 Purchases 600 40
28/07/19 Sales 300 50
There was a shortage of 20 units which was found on 31%July 2019.
OR

Q.3 A) Rahul Ltd has Five Departments A, B, C are Production Departments and D & E are (08)
Service Departments. The actual Cost for a Period are as follows.

Particular Amt.

Repairs 35,000

Rent 25,000

Depreciation 42,000

Insurance 16,000

Light 18,000

ESI Contribution 6,000

Indirect Material 40,000

Particulars Production Departments Service Departments
A B C D E

Direct Materials 20,000 30,000 40,000 50,000 60,000
Direct Wages 1,00,000 80,000 50,000 50,000 20,000
Area (Sq.ft) 1,400 12,00 1,100 900 400
No of workers 250 300 100 100 50
Value of Plant 2,00,000 | 1,80,000 | 1,60,000 1,00,000 60,000
No of Light points 50 40 35 30 25
Value of Stock 1,50,000 | 1,00,000 50,000 20,000 | --------

Prepare a statement showing Primary Distribution of Overheads

Q.3 B) Calculate the Earnings of a worker using Halsey and Rowan Plan Based on the following
Information. (07)
Time Allowed to Complete the Job 160 hours.
Time Taken to complete the Job 140 Hours
Rate of Wages Per hour Rs.25
Dearness Allowance is Rs.90 per day of 9 hours.
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Q.4) Vedant & Manthan Construction Ltd started 2 Contracts Viz Contract A and Contract B. ~ (15)
Contract A commenced on 1% April 2019 and Contract B commenced on 1% October 2019.

Particulars Contract A | Contract B
Contract Price 18,00,000 | 8,50,000
Plant Issued 4,00,000 1,20,000
Materials issued 6,53,000 3,45,000
Direct wages 5,40,000 2,10,000
Administration overheads | 90,000 50,200
Supervisor salary 58,000 65,000
Architect Fees 86,000 56,000
Direct Expenses 29,000 54,000
Closing Materials at site | 1,00,000 40,000
Materials Lost 45,000 30,000
Work Certified 8,00,000 5,00,000
Work Uncertified 50,000 80,000

Depreciation charged on Plant @ 80%. Materials transferred from contract B to Contract A
Rs.40,000. Prepare Contract Accounts.

OR
Q.4) Following are the balances in cost ledger of Alpha Manufacturing Company on 1% April 2019. (15)

Particulars Debit Credit

Finished stock Ledger control A/c 4,580

Factory Overhead Control A/c 1,020

Work in Progress Control Alc 2,465

Stores Ledger Control A/c 4,420

Cost Ledger Control Alc 12,485

Following are the transactions for the month ending 30™ April 2019

Particulars Rs
Raw materials Purchase 64,000
Materials issued to production 51,000
Factory wages 12,800
Factory overhead Incurred 8,000
Indirect Labour 2,400
Factory overheads charged to production 11,000
Cost of sales 57,500
Sales return at cost 1,000
Finished goods produced 67,000
Sales 61,000

Prepare necessary ledgers accounts under Non Integrated system.
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Q5) M/s Tushar Enterprises Provides the following information for the month of March 2019. ~ (15)

Particulars Process X Process Y Process Z
Direct Materials 62,050 36,000 37,939
Direct Wages 45,150 40,130 30,250
Direct Expenses 40,350 41,215 21,320
Establishment Expenses 7,500 10,500 5,500
Production overheads 5,300 15,320 9,130
Normal Loss 5% 10% 20%
Scrap value Per Unit 1.4 per unit 1.4 per unit 1.8 per unit
Basic Raw Material introduced 5,000 units | mmmmemmemem ] eeeeees
Rate Per Kg RS 25 7 | mmmmmeaaa U o o

Prepare Process Accounts.
OR
Q5 (A) ABC Ltd Provides you the following information (08)

Year | Sales Proft
2018 | 2,00,000 | 15,000
2019 | 2,50,000 | 25,000

Calculate 1) Profit Volume Ratio 2) Fixed Cost 3) BEP
4) Sales to earn profit of Rs 1, 00,000  5) Profit when sales Rs 5, 00,000.

Q5 (B) Calculate Material Price Variance, Material cost Variance & Material Usage Variance. (07)

Type of Material Standard Actual
Standard Price | Standard Qty | Actual Price | Actual Qty
Material X 10 50,000 11 45,000
Material Y 15 60,000 14 65,000
Q6. (A) Explain the Objectives of Cost Accounting (10)
Q6. (B) Explain the Purpose of Reconciliation, (10)
OR
Q6. Write Short Notes (Any Four) (20)

1) Economic order Quantity

2) Work Certified

3) Abnormal Loss & Abnormal Gain

4) Profit Volume Ratio

5) Gantt Task Bonus Plan

6) Non-Integrated System of Accounting
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